EXPLORATION & DEVELOPMENT

IGE to take Ronnbacken
to prefeasibility study

AN INDEPENDENT preliminary economic
assessment for development of
International Gold Exploration AB's
Ronnbéacken nickel-cobalt sulphide
project in Sweden has convinced the firm
to undertake a prefeasibility study.

The assessment, by consultant Scott
Wilson Roscoe Postle Associates, was
based on an open-pit, bulk-tonnage
operation exploiting about 250Mt
of indicated and inferred resources -
about 55Mt indicated (see table).

The mine plan was for a 20Mt/y
operation over 13 years, using two pits -
Vinberget and Ronnbécksnaset.

Processing would use conventional
crushing, grinding, flotation and
dewatering to produce an estimated
17,000t/y of nickel and 420t/y of cobalt in
60,000t/y of concentrates averaging 28%
Ni, with forecast recoveries of 75% Ni.

Initial capital costs were estimated at
US$698 million, but sustaining costs
estimated at US$104 million and
reclamation costs of US$25 million
would also be required - giving a
life-of-mine total of US$827 million. Cash
operating costs were estimated at
US$5.55/1b nickel produced, including
freight, smelting and refining charges,
net of by-product credits.

Ronnbacken is about 25km from
Tarnaby, Vasterbotten County, and
contains nickel-rich serpentinite. IGE said
that the property contains large areas of
untested exposed serpentinite.

The company expected to begin work
on the prefeasibility study next year, ata
cost of US$14 million, aiming for
completion in 2011.

Ronnbécken resource for IGE (Apr 3)
Read more: www.mining-journal.com/143095

Category Tonnage Ni Ni-in-sulphide Co
(Mt) (%) (%) (%)

Indicated 549 0.187 0137  0.009

Inferred 1929 0.178 0107  0.009

Using a cut-off grade of 0.065% Ni-in-sulphides
630mas.l

310ma.s.|

The Vinberget pit is one of two that will be
mined at Rénnbdcken
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